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RDR AN INCREASING DISTRACTION FOR 

ADVISERS AND FUND MANAGERS  
 

 

The third quarter of 2012 served up mixed fortunes for the fund industry.  Poor investor 

sentiment in the early summer contributed to lower sales and led to a dismal August with the 

lowest net retail sales since October 2008. Flows improved in September on the back of 

rising stock markets but fund managers report an increasingly distracted adviser community 

as the RDR deadline approaches. 

 

It was not bad news for everyone though according to the Pridham report published by 

Fundscape. Threadneedle leapfrogged into the leading position in the net retail stakes with 

its best ever quarterly sales thanks to a resurgence of interest in its European funds as 

investors decided to end their boycott of Continental markets.  A fund of funds purchase by 

fellow fund manager Jupiter gave Threadneedle a significant boost, but it is also selling well 

in other areas, such as UK equity income and its Emerging Markets Bond fund also attracted 

good business. 

 

Top ten managers by gross retail sales  
in Q3 2012 (£m)   

Top ten managers by net retail sales  
in Q3 2012 (£m) 

              
1 M&G £2,319.4    1 Threadneedle £643.5  

2 BlackRock £1,659.1    2 Standard Life Inv £568.1  

3 Invesco Perpetual £1,389.4    3 BNY Mellon £416.0  

4 BNY Mellon £1,203.0    4 M&G £411.5  

5 Threadneedle £1,201.3    5 Kames £381.8  

6 Standard Life Inv £1,136.3    6 AXA IM £345.1  

7 Fidelity £1,006.4    7 Jupiter £329.6  

8 Jupiter £950.1    8 BlackRock £324.1  

9 AXA IM £736.2    9 Cazenove £269.5  

10 Cazenove £611.3    10 HSBC £99.8  

Source: Pridham Report 

 



 
 
With bond funds still the favourite asset class during the third quarter, M&G maintained its 

lead for gross retail sales. However, its net sales fell, pushing it out of pole position for the 

first time in over three years. Helen Pridham, Director of Fundscape, explained “M&G was 

forced to turn away business as some of its bond funds started to reach capacity and the 

FSA raised concerns about liquidity issues in fixed income funds.  This had a depressing 

effect on the group’s net sales, although the company has some other strong product 

offerings, it reports that advisers are being distracted by the looming RDR deadline.” 

 

Standard Life Investment’s Global Absolute Return Strategies fund remains a popular choice 

among both institutional and retail funds and it is gaining ground in the mixed asset fund 

arena.  However, Baillie Gifford and BNY Mellon/Newton are also strong contenders in these 

areas.  And for those who are still backing Britain, sales of Cazenove UK Opportunities 

helped its managers maintain their top ten position. 

 

The final quarter of the year will be tough for managers, unless stock markets continue to 

rally making funds difficult to ignore said Helen Pridham. “Last-minute preparations for RDR 

appear to be the main concern of advisers at present and hopes for next year are not great 

either, with the industry likely to go into limbo until platform regulation comes into effect at 

the end of 2013.” 

 

- Ends- 

Notes to Editors: 
 
The Pridham Report is published by Fundscape LLP. For further information about 
Fundscape visit www.fundscape.co.uk.   
 
 
For further information or background please contact: 
Helen Pridham tel: 020 8886 2721 email: helen@fundscape.co.uk 
Bella Caridade-Ferreira tel: 020 7627 1145 email: bella@fundscape.co.uk  

   
 

  

 


